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1. Introduction
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2. Selective Property Rights
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FIGURE 2.1 How entrepreneurs produce property rights using legislative office
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FIGURE 2.2 Signaling game between entrepreneurs and low-level bureaucrats
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3. Private Entrepreneurs in Legislative Office
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FIGURE 3.2 Percentage of private entrepreneur deputies across provincial

congresses
(2017 4 %)
TABLE 3.1 Deputy composition of Zhejiang’s 12th Provincial Congress
Number Percentage

Government, Military, and CCP Officials 226 35.6
Private Entrepreneurs 112 17.6
SOE Entrepreneurs 13 2.0
Peasants and Workers 131 20.6
Other 153 24.1
Total 635

Note. Numbers of private enterprises and SOE represented are subject to measurement
error, because the ownership structure for some of the firms is unclear based on the
information provided on their websites. Occupation information comes from the
website “Zhejiang Online” at http://zjnews.zjol.com.cn/oszjnews/system/2013/01/19/
o19099130.shtml and http://blog.sina.com.cn/s/blog_azf2fs99ororhpzh.html. Last
accessed November 8, 2017.
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TABLE 3.3 What legislators do in office

All Entrepreneur—
Legislative duties in the past year legislators legislators
Legislative proposals/suggestions 9.7 I1.4
submitted (total no.)
Self-organized fieldwork/research* 0.9 1.3
Attended hearings/discussions 1.5 1.5
organized by government*
Visited government officials* 0.5 0.6
Received constituents* 0.9 0.9
Voiced opinions on social media* 0.5 0.4
Published contact information 71.1% 83.3%
(e-mail or phone no.)
Total observations 184 25

Note. Provincial survey of legislators conducted in 2o017. All values are self-reported, and
the table only reports the mean values. * o-none; 1-once; 2-twice or more in the past year.
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4. Motivations to Run
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FIGURE 4.1 “A glimpse of deputies”
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TABLE 4.1 Motivations to run for local legislative office

Motivation N Percentage
To help develop business 32 67
To build connections with local elites 38 79
To protect business from local predation 20 42
To represent local interests 2 4
To understand local policies 2
To influence policy 2

Total 48

Data source. Author’s interview data. Individuals sometimes discussed

multiple motivations to run for office, therefore the total percentage adds

up to more than 100%.
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TABLE 4.2 Motivations to secure a legislative seat: Chinese officials’

perspectives

Motivation N Percentage
To help develop business 2,141 90

To build connections with local elites 1,530 65

To protect business from local predation 963 41
Total 2,372

Data source. The 2013 China Youth Survey. Individuals sometimes discussed multiple
motivations to run for office, therefore the total percentage adds up to more than roo

percent.
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TABLE 4.4 Proposals from private entrepreneurs: issue areas

Issue Areas A B C D E F
“Business Environment 14.3 15.6 16.7 14.0 100.0 I2.§
“Regional Economic Development 7.6 2.8 14.6 26.0 o o

Social Insurance/Unemployment 2.7 2.1 2.1 o o o

Education 4.7 2.8 2.1 o o 12.5

Environment 4.0 7.8 8.3 o o 12.§

Crime, Order, and Stability 5.6 2.1 2.1 6.0 o o

Healthcare, 2.7 5.7 o 2.0 o o

Food Safety, 0.7 2.1 o} o o] o}

Cultural Protection o 4.3 o 2.0 o o

Housing 5.3 o o o o o

Political Openness, Gov’t Performance 4.0 o 8.3 o o 25.0

Property Rights 4.7 2.1 4.2 4.0 o 12.5

Disaster Prevention, Public Safety 0.3 4.3 o o o o
“Public Transportation 27.9 21.3 18.8 36.0 o 25.0

Agriculture and Irrigation 0.3 7.8 8.3 14.0 o o

Other Public Goods 12.3 0.7 10.4 o o o

Other 1.3 20.6 4.2 o) o o

Total number of proposals 301 141 46 50 1 8

Note. The table displays the percentage of proposals in each issue area in the six

counties. Hand coded by author. The selection of these issue area categories follows

Truex (2016), who also studies deputy proposals but at the national level.

TABLE 4.5 Proposals on property security
A B C D E F Total
Property Security 14 3 2 2 o 1 22
Percentage 4.7 2.1 4.2 4.0 o 12.5 4.02

Note. The table shows the numbers of proposals related to property security submitted
by private entrepreneurs in my database. I also calculate the number of proposals as a

percentage of total proposals submitted by private entrepreneurs in each location

and in total.
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FIGURE 5.1 Effect of PC membership on the level of expropriation

Note. Summary of effect estimates of PC membership on expropriation under five
models: OLS with covariates (OLS), entropy balancing followed by weighted OLS with
covariates (ebal), and nearest neighbor matching: 1-to-1 (m = 1), 2-to-1 (m = 2), and
4-to-1 matching without replacement (# = 4). The top bar shows the naive difference in
means between the two groups. These models find that having a PC membership reduces
an entrepreneur’s spending on expropriation by 0.641-1.126 percentage points. That is,
regardless of the model used, being a legislator saves an entrepreneur about 12.21
percent to 21.45 percent in total expenditure.

BILEE AT COLREEER B et 1 e E TRV A2 (ACFIC)

(81 55 3 5 1m0 A 30 9 [0 2 AT DX AT A NI e B I IR ? IR BRI SCi f 3
M.



£ 2000 £E 5 2012 HE 7] X [ AL Al S AT 16— T 4 [0 8 25 11 o R4 o VA A 0
JIE R i R A DA P R ST A o b, IR L S I B A VR B X 2 Tk ol Fa ] Al A
AN NEFAE, Fi2 F 58T 0 AN DT C &5 7 v i S K b AT 40 i, S5 SR, $E(EH 5 A RAR
RPN FE B AR A 2 BEE T IR LA (107, 108t 109, 110f]. P E, A
AR a1 0 BORF A B HE IE KT BB /D 14.5% o X P ARG RS LE 5 Fh s 7Y 4R
— 5, FE HAEAFUSORE B 5 ™ E B N B, TEAESOK P (2R 80 H 434, JLANIE ) 20.78%,

E%%Eﬁﬂdﬁﬂfﬁﬂymwum9mxnﬁ AR EIR
%%%wﬁﬁ@ﬁ%ﬂ%%%%ﬁzmﬁwa%%%E@%ﬁﬁﬁﬁ%&E%ﬁ%
fﬁﬁ#ﬁﬁ%ﬁ,lmﬁmﬁﬁﬂﬁﬁﬁ~ﬁo

Ay RS T IR R, FiE HR

TABLE 5.2 Heterogeneous effects across different industries

(1)

(2) (3)

(4)

PC membership —0.747% —0.707% —0.909% —0.837%
(0.218) (0.211) (0.198) (0.195%)
Intervention —1.772% —2.236%
(0.692) (0.772)
PC . Intervention —0.455% —0.439%
(0.558) (0.566)
Immobile 0.717% 1.856%
(0.643) (0.797)
PC - Immobile 0.946% 0.694%
(0.866) (0.892)
Other Covars v v v v
Year Dummy v v v v
Province Dummy v v v v
N 10,921 10,921 10,921 10,921

Note. Immobile is a binary variable which takes the value of 1 if the subject comes from a

company in an immobile industry (i.e., agriculture and mining), and o otherwise. The
variable Intervention is a binary variable which takes the value of 1 if the subject comes
from a company in an industry heavily intervened in by governments (i.e., mining, real
estate, and construction). Robust standard errors are shown in parentheses. Models (1)
and (3) are OLS regressions; (2) and (4) are OLS models using weights generated by
entropy balancing. Data: ACFIC 2000-2012.
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6. Legislator Status and Political Capital
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TABLE 6.1 Outcome: Whether a government replied

The PC Experiment The CCP Experiment

Treated Control Difference Treated Control Difference

Disclosure  47.05 34.96 12.09% 44.07 42.50 1.57
Rate (%) (4590 (4.32) (6.30) (4.59)  (4.53) (6.45)

Obs. 119 123 118 120

Note. Disclosure was measured 30 days after requesting information from China’s
prefectural governments. *p = 0.028 (one-tailed); p = 0.056 (two-tailed).

TABLE 6.2 Response rates by citizens’ socio-economic status

Socio-economic Service
Wave Citizen identity status N provided(%)
I Unemployed Low 258 43.0
2 Unemployed Low 23§ 41.3
3 Migrant worker Low 260 45.0
4 Recent college graduate Medium 230 45.2
3 Entrepreneur (the PC Experiment) High 242 40.9
6 Entrepreneur (the CCP Experiment) High 238 41.6

Note. The first five rows of the table are from Distelhorst and Hou (2z017): response rates
of the five waves of the field audit reported in the article. The last row reflects results from
the CCP Experiment.
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7. Conclusion
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